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3. (30 %) Michael&Joseph Corporation has only cash sales. It has
never had uncollectible receivables. Mr. Michael Joseph, CEO of the
company, is considering credit sales to boost profits. If all sales will
now be made on credit and 6 percent of those sales will end up being
uncollectible after the 30-day payment period, then should he allow credit
sales if doing so would increase sales from 1,000 units monthly to 1,150,
at a sales price of $50 and the present value of cost of $39 per unit? As
an assistant to Mr. Michael Joseph, you are asked to help him make
financially correct decisions with solutions. Assume the opportunity
cost of capital per month is 1 percent.
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